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Current Trends 


Residential building contracts in May rose 44 percent over May 1976... according to 
the F.W. Dodge Division of McGraw-Hill. The $5.66 billion volume in 1977 compared to 
$3.93 billion a year ago. Nonresidential construction also rose... but at a more modest 
rate...11 percent above a year earlier to $3.05 billion. Nonbuilding construction (public 
works, power plants, etc.) soared 136 percent over last year... from $3.06 billion to $7.23 
billion. .. because of five new power plants put under contract during the month. Highway 
and sewer and water construction contracts also showed substantial gains over 1976. 


Savings inflows into S&Ls in May reached $3.41 billion. ..up 77.4 percent over the 
“‘seasonally-depressed”’ level of April. It was up 20.4 percent from the May 1976 level. 
Mortgage lending by the S&Ls also increased during the month... to a new record high. The 
$9.57 billion rate was up 47 percent from May 1976. 


Auction yields were down as FNMA issued $155.2 million in 4-month commitments 
to purchase both Government-backed and conventionally-financed home mortgages. The 
Association issued $49.7 million in commitments on Government-backed mortgages at an 
average yield of 8.725 percent. The average in the previous auction was 8.8 percent. In the 
conventional auction. .. $105.5 million was sold...at an average yield of 9.106 percent 
... down from 9.128 percent in mid-June. 


* 
HUD Solar Standards Adopted 


HUD has added quality levels for solar heating and domestic hot water systems to the 
Minimum Property Standards for residences designed and constructed under HUD Programs. 
The notice of the issuance of /ntermediate Minimum Property Standards for Solar Heating 
and Domestic Hot Water Systems (S/MPS) were published in the Juiy 1 Federal Register. 
HUD’s Minimum Property Standards (MPS) define the minimum level of quality acceptable 
for single and multifamily residences, nursing homes, and intermediate care facilities designed 
and constructed under HUD programs. 


The Solar MPS. .. developed for HUD by the National Bureau of Standards, provide a 
needed technical basis for the planning and design of solar heating and domestic hot water 
systems. This technical publication of almost 500 pages is intended for use by manufacturers, 
builders, and developers. 


Copies of /ntermediate Minimum Property Standards for Solar Heating and Domestic 
Hot Water Systems, 4930.2, may be purchased in early August from the Government Printing 
Office, Washington, D.C., 20402, for $12.00 ($15.00, foreign). Copies are available for review 
in HUD Regional and Area Offices, and Room 6170, HUD Headquarters, 451 7th Street, 
S.W., Washington, D.C. 20410. 


* 


HUD Honors Members of Congress 


HUD has recently honored two Members of Congress... Senator Charles McC. 
Mathias, Jr., of Maryland... and Representative Don Edwards of California. The Supporters 
of Fair Housing and Equal Opportunity Awards were presented to the two by Chester C. 
McGuire...HUD’s Assistant Secretary for Fair Housing and Equal Opportunity. .. for their 
sponsorship of legislation to give HUD “law enforcement authority” under the Federal Fair 
Housing Act. 





College Housing Loan Program Reactivated 


HUD has announced the reactivation of the College Housing Direct Loan Program 

. and the allocation of $155.8 million in new funding for the Program. Under the 

reactivated program. .. loans will be made during the current fiscal year for three categories 
of structures. .. with different priorities for qualification: 


1. Housing and related dining facilities which have been started but have no...or 
only partial... permanent financing. These projects will be given the highest priority and will 
be funded on a first come, first served basis. 


2. Rehabilitation of existing housing and related dining facilities to improve fuel 
economy and reduce operating expenses. 


3. New construction or acquisition of housing and related dining facilities, conversion 
of nondwelling structures to housing and related dining facilities, and rehabilitation of 
existing housing and related dining facilities for purposes other than fuel economy or reduced 
operating expenses, to alleviate a severe housing shortage. 


After allocation of funds to category 1 projects, the balance of iunds will be 
allocated equally to categories 2 and 3. 


Loans under the Program are at an interest rate of 3 percent and with terms of up to 
40 years. Eligible institutions include public or nonprofit private colleges and universities, 
public or nonprofit private hospitals operating nursing schools, some vocational institutions, 
and some nonprofit corporations, including student housing cooperatives. 


Fund reservations will be made by HUD Headquarters on the basis of — Field 
Office recommendations and demand for the Program. 


Because of the limited amount of funds available. . . loans will not be made for 
student centers, excess dining facilities, and infirmaries. . . as was previously possible. 


Final Regulations authorizing reactivation of the program were published in the 
Federal Register, June 22. 


Information on application procedures may be obtained in HUD Area Offices and the 
Denver Regional Office. Applications may now be submitted and will be accepted in those 
Offices through August 15. 

* 
1976. .. A Big Mortgage Year 


In 1976... total shelter production in the United States was 1.8 million units, up 30 
percent over 1975...according to the Mortgage Bankers Association of America. This 
included 1.2 million single-family homes, 373,000 multifamily units and 250,000 mobile 
homes. 


The outstanding mortgage debt on 1-to-4 family homes as of January 1, 1977 was 
$533 billion. The total national mortgage debt for homes, farms, and commercial properties 
was $884 billion. Mortgage bankers lent $15.6 billion last year for purchases of single-family 
homes. ..up 3 percent from the 1975 record. The total volume for all types of loans closed 
by the mortgage banking industry was $22.1 billion. 


Although many home mortgages are written for periods of up to 30 years, most are 
paid off or refinanced by the twelfth year. 


The number of homeowners facing foreuosure proceedings has dropped over the past 
4 years. In 1973...0.99 percent of all single-family mortgages surveyed by MBA had 
foreclosures begun against them during the year. This fell to 0.94 percent in 1974. ..0.87 
percent in 1975 and 0.69 percent in 1976...a 30 percent decline since 1973. The sharp 
improvement during the past 2 years came mostly from increases in employment and 
income. . . along with a strong recovery in the housing market. 





Flood Victim Housing Progresses 


The mission of placing 9,808 eligible families in temporary housing in seven States 
devastated by flood and tornadoes in early April has been substantially completed. HUD 
Secretary Harris said all the families involved had been offered temporary housing assistance 
...and the total program was virtually completed by June 30. 


As of June 28...9,246 families were in temporary housing. The remainder are in 
travel trailers or motel and hotel accommodations while waiting for completion of minimal 
repairs to their own homes, or the completion of utility hookups for mobile homes on 
private or group sites. 


‘All of us at HUD are happy to see the major temporary housing mission so near 
completion,” Secretary Harris said. ““Unfortunately...there are still some families that are 
yet to be given fully-equipped mobile homes. We are working around the clock to finish 
installations and to make hookups between the utility lines and the homes. However, we 
have more than enough travel trailers to take care of those requesting temporary housing 
while they await complete installation of mobile homes. I am proud of the HUD field 
disaster teams that have worked long, seven-day weeks since early April to house disaster 
victims. 


“As many as 1,400 HUD employees from all over the Nation left their homes and 
families to work in the disaster States. This very difficult housing operation could not have 
been accomplished without their dedication and hard work. Above all. ..they cared about 
housing people and that is what they did.” 


Because of a lack of available housing in the deep, isolated valleys of the flood 
States... Kentucky, West Virginia, and Virginia...the temporary housing effort was con- 
centrated in two programs... the importation and installation of mobile homes on individual 
and group sites, and a massive minimal repair program to bring damaged homes into livable 
condition. Minimal repairs have been completed in 4,582 homes and 3,522 mobile homes are 
now in place. 


Totals in temporary housing. . . State by State... are: Kentucky, 5,092; West Virginia, 
1,799; Virginia, 1,535; Louisiana (tornado), 405; and Missouri (tornado), 177. The remaining 
families are in emergency housing and temporary housing is available to them. HUD 
completed its housing mission in Alabama and Tennessee in late May and early June. A total 
of 238 families are housed in those States. 


Secretary Harris pointed out that the location and devastation of the floods presented 
a tremendous housing challenge. 


“In contrast to disasters that hit heavily-populated areas where other housing is 
available, here there was almost none,” she said. “Some 40,000 people were affected in 
isolated settlements, small towns and individual sites over a rugged 37,500-square-mile area.” 


A major problem immediately emerged. Emergency housing is normally furnished by 
volunteer agencies or the localities themselves. But HUD was pressed into supplying 
emergency housing because of the extent of the devastation and lack of available resources. 
The Department brought in 650 travel trailers from storage centers as far away:as Texas and 
they were set up on private and group sites ready for anyone requiring emergency shelter. 


Next came the job of collecting mobile homes and recruiting repair contractors from 
outside. In 75 days. ..4,285 mobile homes were shipped hundreds of miles to the disaster 
areas. Maximum deliveries per day reached 123. Contractors were contacted throughout the 
region and requested to bring crews into the disaster counties. 


Since most of the disaster families lost their household possessions, HUD supplied kits 
containing pots, pans, tableware, and linens, and furnishings consisting of ranges, re- 
frigerators, sofas and other household items. As of this week. . . 16,000 kits (pots, pans, etc.) 
and 2,934 furniture packages had been purchased and distributed or were still being 
delivered. 





FHLBB Liberalizes Rehab Loans 


The Federal Home Loan Bank Board liberalized its reguiauuus governing federal 
Savings and Loan Association home improvement loans. 


Member associations are now permitted to make loans for the purpose of substantially 
altering, repairing, or improving existing residential property. 


Under terms of the revised regulation. ..such loans would allow for deferment of 
principal payment until completion of work on the home-improvement project. Another 
major feature of the Board’s home repair and improvement ruling permits such loans to be 
combined with permanent long-term loans. 


* 
HUD Publications 


The following are available free from the HUD Distribution Center, Room B-258, 
Washington, D.C. 20410. 


Home Mortgage Lending and Solar Energy...a document summarizing the major 
findings of a study undertaken by Regional and Urban Planning Implementation, Inc., with 
support from the National Science Foundation, to assess the likely responses of financial 
institutions to requests for mortgages on solar-heated homes. Publication No. HUD-PDR-218. 


An Economic Analysis of the National Flood Insurance Program. .. a report prepared 
for HUD’s Federal Insurance Administration, discusses all aspects of current flood insurance 
and relief programs as well as flood plain development and the effect of the National Flood 
Insurance Program on inflation. Publication No. HUD 693-76. 


«x 


FYI 


American Land Development Association (ALDA)... 8th Annual National Conference 
on Recreation, Resort and Community Development... September 18-21... Boca Raton, 
Florida. Details: ALDA 1000 16th Street, N.W., Suite 604, Washington, D.C. 20036, (202) 
659-4582. 
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